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Independent Auditor’s Report
To the Shareholders of Endurance Gold Corporation
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of Endurance Gold Corporation (the “Company’’), which comprise
the consolidated statements of financial position as at December 31, 2025 and 2024, and the consolidated statements of
comprehensive income (loss), changes in equity and cash flows for the years then ended, and notes to the consolidated
financial statements, including a summary of material accounting policy information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects the financial
position of the Company as at December 31, 2025 and 2024, and its financial performance and its cash flows for the years
then ended in accordance with IFRS Accounting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Company in accordance with the ethical requirements that are
relevant to our audits of the consolidated financial statements in Canada, and we have fulfilled our ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 1 in the consolidated financial statements, which indicates that the Company has incurred
losses since inception, has no recurring source of revenue, and has an accumulated deficit of $11,593,263 and net working
capital of $2,035,512 as at December 31, 2025. As stated in Note 1, these events or conditions, along with other matters as
set forth in Note 1, indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability to
continue as a going concern. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

In addition to the matter described in Material Uncertainty Related to Going Concern section, we have determined that there
is the following key audit matter to communicate in our auditor’s report:

Key audit matter:

How our audit addressed the key audit matter:

Assessment of impairment indicators of Exploration
and evaluation assets.

Our approach to addressing the matter included the
following procedures, among others:

Refer to note 3(d) — Material accounting policy:
Exploration and evaluation assets; note 3(p) — Significant
accounting judgments and estimates; and note 8§ —
Exploration and evaluation assets

Management assesses at each reporting period whether
there is an indication that the carrying value of exploration
and evaluation assets may mnot be recoverable.
Management applies significant judgment in assessing

Evaluated the reasonableness of management’s assessment
of impairment indicators, which included the following:

e Assessed the Company’s market capitalization in
comparison to the Company’s net assets, which may
be an indication of impairment.

e Assessed the completeness of the factors that could be
considered indicators of impairment, including




whether indicators of impairment exist that necessitate consideration of evidence obtained in other areas of
impairment testing. Internal and external factors, such as the audit.

(1) a significant decline in the market value of the

Company’s share price; (ii) changes in the Company’s e  Confirmed that the Company’s right to explore the
assessment of whether commercially viable quantities of properties had not expired.

mineral resources exist within the properties; and (iii)

changes in metal prices, capital and operating costs, are e Obtained management’s written representations
evaluated by management in determining whether there regarding the Company’s future plans for the
are any indicators of impairment. exploration and evaluation assets.

We considered this a key audit matter due to (i) the e  Assessed the reasonability of the Company’s overall

significance of the exploration and evaluation asset financial statement disclosure in respect to its
balance and (ii)) the significant audit effort and exploration and evaluation assets.

subjectivity in applying audit procedures to assess the
factors evaluated by management in its assessment of
impairment indicators, which required significant
management judgment.

Other Information

Management is responsible for the other information. The other information comprises the information included in
“Management’s Discussion and Analysis”, but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audits of the consolidated financial statements, our responsibility is to read the other information,
and in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audits or otherwise appears to be materially misstated. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial Statements
Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with IFRS, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud



is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

e  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

e Evaluate the overall presentation, structure, and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

e  Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business units within the Group as a basis for forming an opinion on the group financial statements. We
are responsible for the direction, supervision and review of the audit work performed for purposes of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all relationships and other matters that may reasonably be thought
to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s report is William Nichols.

D Uhkses §m7 LLFP

CHARTERED PROFESSIONAL ACCOUNTANTS
Vancouver, BC, Canada
April 23,2026



ENDURANCE GOLD CORPORATION
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
(Expressed in Canadian dollars)

AS AT
December 31, December 31,
2025 2024
ASSETS
Current
Cash and cash equivalents (Note 4) S 379,261 S 1,423,310
Marketable securities (Note 5) 31,471 1,012,598
Prepaid expenses and deposits (Note 6) 89,524 24,248
Receivables (Note 7) 1,929,570 1,774,841
Total current assets 2,429,826 4,234,997
Non-current
Exploration and evaluation assets (Note 8) 14,963,622 12,511,161
Property and equipment (Note 9) 7,497 10,710
Reclamation bonds (Note 10) 130,000 130,000
Total non-current assets 15,101,119 12,651,871

Total assets

S 17,530,945

S 16,886,868

LIABILITIES
Current

Accounts payable and accrued liabilities (Notes 11 and 14)
Total liabilities

EQUITY
Share capital (Note 12)
Reserves (Note 12)
Deficit

Total liabilities and equity

S 394,314 S 152,014
394,314 152,014
24,448,636 24,448,636
4,281,258 4,264,364
(11,593,263) (11,978,146)
17,136,631 16,734,854

S 17,530,945 S 16,886,868

Nature of operations and going concern (Note 1)
Commitments (Note 19)
Events after the reporting date (Note 20)

Approved and authorized on behalf of the Board of Directors on April 23, 2026:

/s/ Robert T. Boyd Director
Robert T. Boyd

/s/ J. Christopher Mitchell

Director

J. Christopher Mitchell

The accompanying notes are an integral part of these consolidated financial statements.



ENDURANCE GOLD CORPORATION

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
Year Ended December 31,

(Expressed in Canadian dollars)

2025 2024
Expenses

Business development and property investigation S 6,712 S 855
Corporate communications (Note 14) 327,135 234,946
Listing and transfer agent fees 41,864 21,282
Management fees (Note 14) 78,000 78,000
Office and administrative 82,258 86,000
Professional fees (Note 14) 51,617 34,346
Share-based compensation (Notes 12 and 14) 16,894 575,755
Loss from operations (604,480) (1,031,184)

Other items
Interest income 49,938 163,442
Gain (loss) on sale of marketable securities (Note 5) 280,841 (20,391)
Unrealized gain on marketable securities (Note 5) 658,584 664,375
Write-off of exploration and evaluation assets (Note 8) - (106,386)
989,363 701,040
Comprehensive income (loss) for the year S 384,883 § (330,144)
Basic and diluted income (loss) per common share S 0.00 S (0.00)
Basic and diluted weighted average number of common shares outstanding 176,296,042 162,313,119

The accompanying notes are an integral part of these consolidated financial statements.



ENDURANCE GOLD CORPORATION

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY

Year ended December 31,
(Expressed in Canadian dollars)

Share Capital Total
No. of Shares Amount Reserves Deficit Equity
Balance at December 31, 2024 176,296,042 | $24,448,636 $ 4,264,364 S (11,978,146) | $16,734,854
Share-based compensation - - 16,894 - 16,894
Comprehensive income for the year - - - 384,883 384,883
Balance at December 31, 2025 176,296,042 | $24,448,636 $4,281,258 $(11,593,263) | $17,136,631
Share Capital Total
No. of Shares Amount Reserves Deficit Equity
Balance at December 31, 2023 151,096,042 | $20,117,807 S 3,507,164 S (11,648,002) | $11,976,969
Shares issued for:
Exploration and evaluation assets 3,100,000 403,000 30,375 - 433,375
Exercise of stock options 2,100,000 105,000 - - 105,000
Fair value of options exercised - 48,930 (48,930) - -
Private placement 20,000,000 4,000,000 - - 4,000,000
Share issuance costs - (226,101) 200,000 - (26,101)
Share-based compensation - - 575,755 - 575,755
Comprehensive loss for the year - - - (330,144) (330,144)
Balance at December 31, 2024 176,296,042 | $24,448,636 $4,264,364 $(11,978,146) | $16,734,854

The accompanying notes are an integral part of these consolidated financial statements.



ENDURANCE GOLD CORPORATION
CONSOLIDATED STATEMENTS OF CASH FLOWS
Year ended December 31,

(Expressed in Canadian dollars)

2025 2024
CASH FLOWS USED IN OPERATING ACTIVITIES
Net income (loss) for the year 384,883 S (330,144)
Add adjustments:
(Gain) loss on sale of marketable securities (280,841) 20,391
Share-based compensation 16,894 575,755
Unrealized gain on marketable securities (658,584) (664,375)
Write-off of exploration and evaluation assets - 106,386
Interest income (49,938) (163,442)
Changes in non-cash working capital items:
Prepaid expenses and deposits (65,276) 3,819
Receivables 41,102 (27,273)
Accounts payable and accrued liabilities 72,086 (29,757)
Net cash used in operating activities (539,674) (508,640)
CASH FLOWS USED IN INVESTING ACTIVITIES
Exploration and evaluation assets (2,578,702) (2,670,873)
Proceeds from sale of marketable securities 1,920,552 32,259
Interest received 153,775 89,904
Net cash used in investing activities (504,375) (2,548,710)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of share capital - 4,105,000
Share issuance costs - (26,101)
Net cash from financing activities - 4,078,899
Net change in cash and cash equivalents during the year (1,044,049) 1,021,549
Cash and cash equivalents, beginning of year 1,423,310 401,761
Cash and cash equivalents, end of year 379,261 S 1,423,310

Supplemental disclosures with respect to cash flows (Note 13)

The accompanying notes are an integral part of these consolidated financial statements.



ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

(a)

NATURE OF OPERATIONS AND GOING CONCERN

Endurance Gold Corporation (the “Company”) was incorporated under the Canada Business Corporations Act on
December 16, 2003 and continued into British Columbia on August 16, 2004. The head office and principal address
of the Company is at Suite 1212, 666 Burrard Street, Vancouver, British Columbia, V6C 2X8. The Company’s
registered address and records office is Suite 1600, 925 West Georgia Street, Vancouver, British Columbia, V6C 3L2.

The Company is engaged in the exploration and development of mineral properties in North America and has not
yet determined whether its properties contain ore reserves that are economically recoverable. The Company has
not generated revenue from operations and will need to seek additional financing to meet its exploration and
development objectives. The mineral property exploration business involves a high degree of risk. The recoverability
of the amounts expended on mineral interests by the Company is dependent upon the existence of economically
recoverable reserves, the ability of the Company to obtain the necessary financing to complete the exploration and
development of its mineral properties and upon future profitable production or proceeds from the disposition of its
property interests.

These consolidated financial statements have been prepared on the basis that the Company will continue as a going
concern, which assumes that the Company will be able to meet its commitments, continue operations, and realize
its assets and discharge its liabilities in the normal course of business for the foreseeable future. The Company has
incurred losses since inception and has no recurring source of revenue. At December 31, 2025, the Company had an
accumulated deficit of $11,593,263 and net working capital of $2,035,512 which was inclusive of marketable
securities with an estimated fair value of $31,471. These material uncertainties cast significant doubt upon the
Company’s ability to continue as a going concern.

The Company’s continuation as a going concern is dependent upon successful results from its exploration and
evaluation activities, its ability to attain profitable operations to generate funds and/or its ability to raise equity
capital or borrowings sufficient to meet its current and future obligations. Although the Company has been
successful in the past in raising funds to continue operations, there is no assurance it will be able to do so in the
future.

These consolidated financial statements do not reflect the adjustments to the carrying values of assets and liabilities
and the reported expenses and statement of financial position classifications that would be necessary were the going
concern assumption inappropriate, and these adjustments could be material.

BASIS OF PREPARATION

Statement of Compliance

The consolidated financial statements of the Company for the year ended December 31, 2025, including comparative
for the prior year, have been prepared using accounting policies in compliance with IFRS Accounting Standards
(“IFRS”) issued by the International Accounting Standards Board (“IASB”) and interpretations of the International

Financial Reporting Interpretations Committee (“IFRIC”).

These consolidated financial statements include the financial statements of the Company and its wholly-owned
subsidiary; and were authorized for issue by the Audit Committee and Board of Directors on April 23, 2026.



ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

(b)

(c)

(a)

BASIS OF PREPARATION - continued
Basis of Measurement

These consolidated financial statements have been prepared on a historical costs basis except for financial
instruments classified as financial instruments at fair value through profit or loss or available for sale, which are
stated at their fair value. In addition, these consolidated financial statements have been prepared using the accrual
basis of accounting.

The preparation of these consolidated financial statements requires management to make certain estimates,
judgments and assumptions that affect the application of policies and reported amounts of assets and liabilities at
the date of the consolidated financial statements and the reported expenses during the year. Although management
uses historical experience and its best knowledge of the amounts, events or actions to form the basis for judgments
and estimates, actual results could differ from these estimates. See also Note 3 (p).

Basis of Consolidation

These consolidated financial statements include the accounts of the parent company, Endurance Gold Corporation,
and its subsidiary as listed below:

Equity Interest
Jurisdiction Nature of Operations 2025 2024
Endurance Resources Inc. Virginia, USA Exploration 100% 100%

The financial statements of the Company’s subsidiary are included in the consolidated financial statements from the
date that control commences until the date that control ceases. Control exists when the Company has the power,
directly or indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its
activities. All inter-company balances and transactions have been eliminated.

MATERIAL ACCOUNTING POLICY INFORMATION

The accounting policies set out below have been applied consistently to all periods presented in these consolidated
financial statements, unless otherwise indicated.

Foreign currencies

The functional currency of the Company and its subsidiary is the Canadian dollar and unless otherwise specified, all
dollar amounts in these consolidated financial statements are expressed in Canadian dollar. The functional currency
is the currency of the primary economic environment in which the entity operates and has been determined for each
entity within the Company. The functional currency determinations were conducted through an analysis of the
consideration factors identified in IAS 21, The Effects of Changes in Foreign Exchange Rates.

Transactions in currencies other than the Canadian dollar are recorded at exchange rates prevailing on the dates of
the transactions. At the end of each reporting period, the monetary assets and liabilities of the Company that are
denominated in foreign currencies are translated at the rate of exchange at the statement of financial position date
while non-monetary assets and liabilities are translated at historical rates. Revenues and expenses are translated at
the exchange rates approximating those in effect on the date of the transactions. Exchange gains and losses arising
on translation are included in the consolidated statement of comprehensive loss.



ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

(b)

(c)

(d)

MATERIAL ACCOUNTING POLICY INFORMATION - continued
Financial instruments
Financial assets

Financial assets are classified and measured at: amortized cost; fair value through other comprehensive income
(FVOCI) or fair value through profit or loss (FVTPL). The classification of financial assets is generally based on the
business model in which a financial asset is managed and its contractual cash flow characteristics. Derivatives
embedded in contracts where the host is a financial asset in the scope of the standard are never separated. Instead,
the hybrid financial instrument as a whole is assessed for classification.

The Company has classified its cash and cash equivalents, and marketable securities as measured at FVTPL. The
Company’s receivables, excluding goods and services tax and mining exploration tax credit receivables, are classified
as measured at amortized cost.

Financial liabilities

Financial liabilities are initially recognized on the date they are originated and are derecognized when the contractual
obligations are discharged or cancelled or expired. These financial liabilities are recognized initially at fair value and
subsequently are measured at amortized costs using the effective interest method, when materially different from
theinitial amount. Fair value is determined based on the present value of future cash flows, discounted at the market
rate of interest.

The Company’s financial liabilities, which consist primarily of accounts payable and accrued liabilities, are classified
as measured at amortized cost.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and highly liquid investments having maturity dates of one year or
less from the date of acquisition, which are readily convertible to known amounts of cash.

Exploration and evaluation assets

Once the legal right to explore a property has been acquired, the acquisition costs, including legal and other directly
related fees, and the costs directly related to exploration and evaluation assets are recognized and capitalized. These
direct expenditures include such costs as materials used, surveying costs, drilling costs and payments made to
contractors. Costs not directly attributable to exploration and evaluation asset activities, including general
administrative costs, are expensed in the period in which they occur.

The Company may occasionally enter into farm-out arrangements, whereby the Company will transfer part of its
mineral interest to a third party (the “Farmee”), as consideration, for an agreement by the Farmee to meet certain
exploration and evaluation asset expenditures which would have otherwise been undertaken by the Company.

The Company does not record any expenditures made by the Farmee on its behalf. Any cash or other consideration
received from the Farmee is credited against the costs previously capitalized to the mineral interest given up by the
Company, with any excess accounted for as proceeds received in excess of costs incurred and recorded as a gain on
the consolidated statement of comprehensive income and loss.

When a project is deemed to no longer have commercially viable prospects to the Company, exploration and
evaluation asset expenditures in respect of that project are deemed to be impaired. As a result, those exploration



ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

(d)

(e)

()

MATERIAL ACCOUNTING POLICY INFORMATION - continued
Exploration and evaluation assets — continued

and evaluation asset expenditures in excess of estimated recoveries are written off to the consolidated statement
of comprehensive loss.

The Company assesses exploration and evaluation assets for impairment when facts and circumstances suggest that
the carrying amount of an asset may exceed its recoverable amount.

Once the technical feasibility and commercial viability of extracting the mineral resource has been determined, the
property is considered to be a mine under development and is classified as “mine under construction”. Exploration
and evaluation assets are also tested for impairment before the assets are transferred to development properties.

As the Company currently has no operational income, any incidental revenues earned in connection with exploration
activities are applied as a reduction to capitalized costs.

Option agreements

From time to time, the Company may acquire or dispose of exploration and evaluation assets pursuant to the terms
of option agreements. As options are exercisable entirely at the discretion of the optionee, the amounts payable or
receivable are not recorded. Option payments are recorded as exploration and evaluation expenditures or
recoveries when the payments are made or received.

Reclamation bonds

Cash which is subject to contractual restrictions on use imposed by government agencies as a condition of granting
permits in connection with exploration and evaluation assets is classified separately as reclamation bonds.
Reclamation bonds are classified as held-to-maturity.

Impairment of assets (excluding goodwill)

At the end of each reporting period, the Company’s assets are reviewed to determine whether there is any indication
that those assets may be impaired. If such an indication exists, the recoverable amount of the asset is estimated to
determine the extent of the impairment, if any. The recoverable amount is the higher of fair value less costs to sell
and value in use. Fair value is determined as the amount that would be obtained from the sale of the asset in an
arm’s length transaction between knowledgeable and willing parties. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its recoverable amount
and the impairment loss is recognized in the profit or loss for the period. For an asset that does not generate largely
independent cash inflows, the recoverable amount is determined for the cash generating unit to which the asset
belongs. A cash-generating unit is the smallest identifiable group of assets that generates cash inflows that are
largely independent of the cash inflows from other assets or groups of assets. Impairment losses are recognized in
profit or loss for the year.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but to an amount that does not exceed the carrying
amount that would have been determined had no impairment loss been recognized for the asset (or cash-generating
unit) in prior years. A reversal of an impairment loss is recognized immediately in profit or loss.



ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

(g)

(h)

(i)

MATERIAL ACCOUNTING POLICY INFORMATION - continued
Income taxes

Income tax is recognized in profit or loss except to the extent that it relates to items recognized directly in equity, in
which case it is recognized in equity. Current tax expense is the expected tax payable on the taxable income for the
year, using tax rates enacted or substantively enacted at the statement of financial position date, adjusted for
amendments to tax payable with regard to previous years.

Deferred tax is recorded using the statement of financial position liability method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts
used for taxation purposes. The following temporary differences are not provided for: goodwill not deductible for
tax purposes; the initial recognition of assets or liabilities that affects neither accounting nor taxable loss; and
differences relating to investments in subsidiaries to the extent that they will probably not reverse in the foreseeable
future. The amount of deferred tax provided is based on the expected manner of realization or settlement of the
carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the statement of
financial position date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilized. To the extent that the Company does not consider it is probable that a
deferred tax asset will be recovered, deferred tax assets are not accrued.

Additional income taxes that arise from the distribution of dividends are recognized at the same time as the liability
to pay the related dividend. Deferred tax assets and liabilities are offset when there is a legally enforceable right to
set off current tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Share capital

Common shares issued by the Company are recorded to share capital at the value of proceeds received, net of share
issuance costs. Common shares issued as consideration for exploration and evaluation assets or other non-monetary
consideration are recorded at their fair market value based upon the date of share issuance.

The Company adopted a residual value method with respect to the measurement of shares and warrants issued as
private placement units. The residual value method first allocates value to the more easily measurable component
based on fair value and then the residual value, if any, to the less easily measurable component. The Company
considers the fair value of common shares issued in a unit private placement to be the most easily measurable
component. The balance, if any, is allocated to the attached warrants. Any fair value attributed to the warrants is
recorded as reserves.

Flow-through shares

The Company from time to time may issue flow-through common shares to finance a significant portion of its
exploration program. Pursuant to the terms of the applicable flow-through share subscription agreements, the tax
deductibility of qualifying resource expenditures funded from the proceeds of the sales of such shares is transferred
to the investors who purchased the flow-through shares. Under IFRS, on issuance of such shares, the Company
bifurcates the flow-through share into i) a flow-through share premium, equal to the estimated premium, if any,
investors pay for the flow-through feature, which is recognized as a liability, and ii) share capital. As the related
exploration expenditures are incurred, the Company derecognizes the liability and recognized an income tax
recovery.



ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

(i)

()

(k)

()

MATERIAL ACCOUNTING POLICY INFORMATION - continued
Flow-through shares — continued

Proceeds received from the issuance of flow-through shares are restricted to be used only for Canadian resource
property exploration expenditures within a two-year period. The Company may also be subject to a Part XII.6 tax on
flow-through proceeds renounced under the “Look-back” Rule, in accordance with flow-through regulations
pursuant to the Income Tax Act (Canada). When applicable, this tax is accrued as a financial expense until paid.

Share-based payment transactions

The Company grants stock options to acquire common shares of the Company to directors, officers, employees,
consultants and management company employees.

The fair value of stock options is measured at grant date, using the Black-Scholes option pricing model, and is
recognized over the period that the options are earned based on graded vesting. For directors and employees, the
fair value of the options is measured at the date of grant. Share-based payments to non-employees are measured
at the fair value of the goods or services received or the fair value of the equity instruments issued, if it is determined
the fair value of the goods or services cannot be reliably measured and are recorded at the date the goods or services
are received. The offset to the recorded cost is to share-based payments reserve. Consideration received on the
exercise of stock options is credited to share capital and the related share-based payments reserve is transferred to
share capital.

Income (loss) per share

The Company presents basic and diluted income (loss) per share data for its common shares, calculated by dividing
the income (loss) attributed to common shareholders of the Company by the weighted average number of common
shares outstanding during the reporting period. Diluted (loss) per share does not adjust the loss attributed to
common shareholders or the weighted average number of common shares outstanding when the effect is anti-
dilutive.

Provision for environmental rehabilitation

The Company recognizes liabilities for statutory, contractual, constructive or legal obligations associated with the
retirement of exploration and evaluation assets and equipment, when those obligations result from the acquisition,
construction, development or normal operation of the assets. The net present value of future rehabilitation cost
estimates arising from the decommissioning of plant and other site preparation work is capitalized to mining assets
along with a corresponding increase in the rehabilitation provision in the period incurred. Discount rates using a pre-
tax rate that reflect the time value of money are used to calculate the net present value. The rehabilitation asset is
depreciated on the same basis as mining assets.

The Company’s estimates of reclamation costs could change as a result of changes in regulatory requirements,
discount rates and assumptions regarding the amount and timing of the future expenditures. These changes are
recorded directly to mining assets with a corresponding entry to the rehabilitation provision. The Company’s
estimates are reviewed annually for changes in regulatory requirements, discount rates, effects of inflation and
changes in estimates. Changes in the net present value, excluding changes in the Company’s estimates of
reclamation costs, are charged to profit or loss for the period. At December 31, 2025, the Company does not have
any provision for environmental rehabilitation.
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Year ended December 31, 2025

(m)

(n)

(o)

(p)

MATERIAL ACCOUNTING POLICY INFORMATION - continued
Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control the other party or
exercise significant influence over the other party in making financial and operating decisions. Related parties may
be individuals or corporate entities. A transaction is considered to be a related party transaction when there is a
transfer of resources or obligations between related parties.

Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) that has arisen as a
result of a past event and it is probable that a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the obligation. Provisions for environmental
restoration, legal claims, leases and other commitments are recognized at the best estimates of the expenditures
required to settle the Company’s liability.

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of the time value of money and the risk specific to the
obligation. An amount equivalent to the discounted provision is capitalized within tangible fixed assets and is
depreciated over the useful life of the related asset. The increase in the provision due to the passage of time is
recognized as an accretion expense.

Mining exploration program and tax credits

The Company may qualify for certain government assistance on mining exploration program and tax credits based
on qualifying expenditures incurred. Such credits are recorded when the amounts involved, and the collection
thereof, are considered to be reasonably determinable. These amounts offset the deferred costs to which they
relate or are included in operations if such costs have been expensed.

Significant accounting judgments and estimates

The preparation of these consolidated financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the consolidated financial
statements and reported amounts of expenses during the reporting period. Actual outcomes could differ from these
estimates. These consolidated financial statements include estimates which, by their nature, are uncertain. The
impacts of such estimates are pervasive throughout these consolidated financial statements and may require
accounting adjustments based on future occurrences. Revisions to accounting estimates are recognized in the period
in which the estimate is revised, and the revision affects both current and future periods.

Significant assumptions about the future and other sources of estimation uncertainty that management has made
at the end of the reporting period, that could result in a material adjustment to the carrying amounts of assets and
liabilities, in the event that actual results differ from assumptions made, relate to, but are not limited to, the
following:

e the determination that the Company will continue as a going concern for the next year;

e the determination that there have been no events or changes in circumstances that indicate the carrying
amount of exploration and evaluation assets may not be recoverable; and

e the determination that the functional currency of Endurance Resources Inc. is the Canadian dollar.
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ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(p)

(q)

(r)

(s)

MATERIAL ACCOUNTING POLICY INFORMATION — continued
Significant accounting judgments and estimates — continued

The Company has also made a significant judgment in respect to the classification of its marketable securities as
current assets, given that the timing of the future realization of current carrying amounts is subject to uncertainties,
such as the future market values of the investments, and is ultimately dependent upon the discretion of
management.

Property and equipment
Purchased property and equipment are carried at acquisition cost less subsequent depreciation and impairment

losses. Depreciation is recognized on a declining balance basis to write down the cost or valuation less estimated
residual value of property and equipment. The periods generally applicable are:

Furniture and fixtures and general equipment 20%
Computer equipment 55%
Computer software 100%
Automobile 30%

Material residual value estimates and estimates of useful life are updated as required, but at least annually, whether
or not the asset is revalued.

Gains or losses arising on the disposal of property and equipment are determined as the difference between the
disposal proceeds and the carrying amount of the assets and are recognized in profit or loss within “other income”
or “other expenses.”

Interest
Interest income and expenses are reported on an accrual basis using the effective interest method.

New, amended and future accounting pronouncements
On April 9, 2024, the IASB issued a new standard — IFRS 18, “Presentation and Disclosure in Financial Statements”
with a focus on updates to the statement of profit or loss. The key new concepts introduced in IFRS 18 relate to:

e The structure of the statement of profit or loss;

. Required disclosures in the financial statements for certain profit or loss performance measures that are
reported outside an entity’s financial statements (that is, management-defined performance measures); and

. Enhanced principles on aggregation and disaggregation which apply to the primary financial statements and
notes in general.

IFRS 18 will replace IAS 1 “Presentation of Financial Statements”; many of the other existing principles in IAS 1 are
retained, with limited changes. IFRS 18 will apply for the Company’s reporting periods beginning on December 1,

2027. Retrospective application is required and early application is permitted.

The Company is currently assessing the effect of this new standard on the consolidated financial statements.
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ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

4, CASH AND CASH EQUIVALENTS
December 31, 2025 December 31, 2024
Cash on deposit S 69,923 123,305
Liquid short-term deposit 309,338 1,300,005
S 379,261 1,423,310
5. MARKETABLE SECURITIES

Marketable securities consist of equity securities of an entity or entities over which the Company does not have

control or significant influence.

December 31, 2025

December 31, 2024

Fair value, beginning of the year S 1,012,598 400,873
Proceeds from sales, net of commission (1,920,552) (32,259)
Gain (loss) on sale of marketable securities 280,841 (20,391)
Unrealized gain on marketable securities 658,584 664,375
S 31,471 1,012,598

With its main business focus being mineral exploration, the Company does not generally intend to hold its
investments in marketable securities for long-term periods, and accordingly these are classified as current assets.
All of the Company’s investments in marketable securities are also classified as FVTPL. Refer to Note 15(c).

6. PREPAID EXPENSES AND DEPOSITS
December 31, 2025 December 31, 2024
Prepaid rent S 8,237 2,601
Insurance 18,211 18,087
Trade advance payment 63,076 3,560
$ 89,524 24,248
7. RECEIVABLES
December 31, 2025 December 31, 2024
Goods and services tax receivable S 24,598 64,782
B.C. mining exploration tax credit receivable 1,903,203 1,603,535
Other receivable - 911
Interest receivable 1,769 105,613
S 1,929,570 1,774,841

Subsequent to December 31, 2025, the Company received $24,598 from goods and services tax receivable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

8. EXPLORATION AND EVALUATION ASSETS

Expenditures incurred on these property interests during the comparative year were as follows:

Reliance, Bandito, Elephant
BC, Yukon, Mountain, TOTAL
CANADA CANADA Alaska, USA

Acquisition 12/31/24 $ 1,520,912 S - $ 566,039 $2,086,951
Additions:

Acquisition 500 - - 500

Option payments - - 41,520 41,520

500 - 41,520 42,020

Acquisition 12/31/25 1,521,412 - 607,559 2,128,971

Deferred exploration 12/31/24 8,625,891 51,277 1,747,042 10,424,210
Additions:

Drilling 1,566,592 - - 1,566,592

Field expenses 755,402 - 1,575 756,977

Geochemistry 160,543 - 285 160,828

Geological and miscellaneous 734,414 500 15,073 749,987

Land and recording fees 5,251 - 47,723 52,974

Metallurgical 55,226 - - 55,226

3,277,428 500 64,656 3,342,584

Deferred exploration 12/31/25 11,903,319 51,777 1,811,698 13,766,794

B.C. mining exploration tax credit (932,143) - - (932,143)

Total exploration and evaluation

assets 12/31/25 $12,492,588 $ 51,777 $2,419,257 $14,963,622




ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

8. EXPLORATION AND EVALUATION ASSETS - continued

Expenditures incurred on these property interests for the year ended December 31, 2024 were as follows:

Reliance, Bandito, Elephant McCord,
BC, Yukon, Mountain, Alaska TOTAL
CANADA CANADA Alaska, USA USA

Acquisition 12/31/23 $ 879,079 S - $ 522,539 $ 19,850 $1,421,468
Additions:

Legal and related expenses 3,458 - - - 3,458

Option payments 638,375 - 43,500 - 681,875

641,833 - 43,500 - 685,333

Acquisition 12/31/24 1,520,912 - 566,039 19,850 2,106,801

Deferred exploration 12/31/23 6,308,655 50,777 1,671,223 86,536 8,117,191
Additions:

Drilling 1,766,056 - - - 1,766,056

Field expenses 977,905 - 2,625 - 980,530

Geochemistry 131,828 - 5,840 - 137,668

Geological and miscellaneous 328,739 500 12,533 - 341,772

Geophysics 58,610 - - - 58,610

Helicopters - - 9,674 - 9,674

Land and recording fees 2,101 - 45,147 - 47,248

3,265,239 500 75,819 - 3,341,558

Deferred exploration 12/31/24 9,573,894 51,277 1,747,042 86,536 11,458,749

B.C. mining exploration tax credit (948,003) - - - (948,003)

Write-off - - - (106,386) (106,386)

Total exploration and evaluation $10,146,803 $ 51,277 $2313,081 ¢ i $12,511,161

assets 12/31/24

Reliance Gold Project, British Columbia, CANADA (100% owned)
(a)  Reliance Gold Property

In December 2024, the Company acquired a 100% interest in the Reliance Gold Property located near Gold Bridge,
British Columbia by completing all of the obligations to earn its interest, including incurred exploration expenditures
of $3,000,000, issued to the vendors 4,000,000 common shares of the Company with a value of $724,500 and paid
cumulative cash payments totaling $300,000. The property interest is subject to a 2.5% Net Smelter Return (“NSR”)
royalty, three-fifths of which (1.5% NSR) can be purchased by the Company at any time for $1,000,000.

(b)  Olympic Property
In December 2024, the Company acquired a 100% interest in the Olympic Property located immediately adjoining
and contiguous with the Company’s Reliance Gold Property by completing all of the obligations to earn its interest,

including incurred exploration expenditures of $300,000, paid cumulative cash payments totaling $100,000, issued
to the vendor 1,500,000 common shares of the Company with a value of $269,000 and issued to the vendor
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8. EXPLORATION AND EVALUATION ASSETS — continued
(b)  Olympic Property - continued

750,000 share purchase warrants exercisable at a price of $0.17 per common share which expire on December 19,
2027. The share purchase warrants were valued at $30,375 using the Black-Scholes option pricing model. The project
interest is subject to a 2.0% NSR royalty, one-half of which (1% NSR) can be purchased by the Company for $750,000,
and the remaining balance purchased for $1,000,000, at any time prior to the commencement of Commercial
Production.

(c)  Sanchez Property

In December 2024, the Company acquired a 100% interest in the Sanchez Property, which adjoins the eastern
boundary of the Company’s Olympic Property, by completing all of the obligations to earn its interest, including
issuing to the vendors 300,000 common shares of the Company with a value of $54,000 and having paid cumulative
cash totaling $10,000. In this same area, the Company has acquired additional mineral claims directly via online
staking or purchase from third party venders. None of these Sanchez Property claims are subject to any continuing
obligations or royalties.

Bandito Rare Earth Elements-Niobium-Nickel Property, Yukon, CANADA (100% owned)

In 2013, the Company acquired a 100% interest in the Bandito Property, located in the Watson Lake District, Yukon
Territory, by making total cash payments of $175,000 and issuing 5,000,000 common shares valued at $250,000.
The vendor retains a 1% NSR, one-half of which may be purchased by the Company at any time for $1,000,000.

Elephant Mountain Project, Alaska, USA (100% owned)
(a) Elephant Property

In December 2020, the Company acquired a 100% interest in the Elephant Property located in the Manley Hot Springs
placer gold mining district in Alaska by completing all of the obligations to earn its interest, including incurred
exploration expenditures of US$200,000, issued to the vendor 400,000 common shares of the Company with a value
of $24,125 and paid cumulative cash payments totaling US$200,000. The property interest is subject to a 2% NSR,
one-half of which can be purchased by the Company at any time for US$750,000.

(b) Trout and Wolverine Property

In December 2025, the Company acquired a 100% interest in the Trout-Wolverine Property, located immediately
northeast of the Company’s Elephant Property, by completing all of the obligations to earn its interests, including
incurred exploration expenditures of US$200,000, paid cumulative cash payments totaling US$180,000, issued to
the vendor 300,000 common shares of the Company with a value of $83,375. The option is subject to a 2% NSR
interest, one-half of which can be purchased by the Company at any time for US$500,000.

Other Properties

(a) Flint Lake JV Gold Property, Ontario, CANADA

Metals Creek Resources Corp. (“MEK”) earned its 75% interest in the Flint Lake property (formerly “Dogpaw”), from
the Company, by incurring exploration expenses of $450,000 and issuing 450,000 common shares of MEK with a

value of $161,000. A joint venture as to 25% (the Company) and 75% (MEK) was formed in January 2010. The JV
property is currently owned as to 18.7% by the Company and 81.3% by MEK.
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10.

11.

12.

(a)
(b)

EXPLORATION AND EVALUATION ASSETS — continued
(b) Dogpaw Royalty, Ontario, CANADA

In addition, the Company retains a 2.5% NSR interest on certain claims, owned by Cameron Gold Operations Ltd., a
wholly-owned subsidiary of First Mining Gold Corp. (“First Mining”), located in the Dogpaw Lake area. First Mining
can purchase up to a total of 1.5% NSR at any time for a cash payment of $500,000 per each 0.5% NSR.

(c) Rattlesnake Hills Royalty, Wyoming, USA

The Company retains certain NSRs over unpatented mining claims and State leases (the “Endurance Royalty”) owned
by GFG Resources Inc. in the Rattlesnake Hills area, Wyoming. GFG can purchase one half of the Endurance Royalty
at any time for a cash payment of US$1,500,000. In December 2025, GFG received the final cash payment of C$1m
for the Rattlesnake Hills Property which was sold to Roxmore Resources Inc. (formerly referred to as Patriot Gold
Vault Ltd.) in December 2024. The transaction includes the Endurance Royalty.

PROPERTY AND EQUIPMENT

Accumulated December 31,

Cost amortization 2025

Field Equipment S 18,000 S 10,503 S 7,497
S 18,000 S 10,503 S 7,497

RECLAMATION BONDS

The Company has provided reclamation bonds as security against potential future reclamation work relating to its
Reliance Gold Project. As at December 31, 2025, a total of $130,000 (2024 - $130,000) has been provided in the
form of Guaranteed Investment Certificates (“GIC”) posted with the B.C. Ministry of Finance.

ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities for the Company are broken down as follows:

December 31, 2025 December 31, 2024
Trade payables S 334,692 S 125,239
Accrued liabilities 59,622 26,775
S 394,314 S 152,014

All payables and accrued liabilities for the Company fall due within the next 12 months.

SHARE CAPITAL

The authorized share capital of the Company consists of an unlimited number of common shares without par value.
Issued and outstanding at December 31, 2025: 176,296,042 common shares.

Share issuances

e No shares were issued during the fiscal year ended December 31, 2025.
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12,

(c)

SHARE CAPITAL - continued
e During the fiscal year ended December 31, 2024:

(i) 2,100,000 stock options were exercised for proceeds of $105,000. $48,930 was transferred from
reserve to share capital, being the fair value of the stock options exercised.

(ii) The Company completed a non-brokered private placement on May 29, 2024, receiving gross
proceeds of $4,000,000 by issuing 20,000,000 units (each, a “Unit”) at a price of $0.20 per Unit.
Each Unit consists of one common share and one-half non-transferable common share purchase
warrant (each whole warrant, a “Warrant”). Each such Warrant is exercisable into one common
share at a price of $0.32 per share for a period of two years from the date of closing. The Company
adopted the residual value approach to bifurcate the fair value of the warrants from the common
shares pursuant to the unit offering and determined the fair value at $0.19 for the common share
and $0.01 for the warrant. Accordingly, the Company allocated $3,800,000 of the proceeds to
Share Capital and $200,000 to Reserves. An insider and a control person of the Company
subscribed to the entire 20,000,000 Units.

(iii) The Company issued 2,000,000 common shares, with a value of $260,000, as consideration for the
acquisition of the Reliance Gold Property; 900,000 common shares, with a value of $117,000, as
consideration for the acquisition of the Olympic Property; 200,000 common shares, with a value
of $26,000, as consideration for the acquisition of the Sanchez Property. The Company also issued
750,000 share purchase warrants to a vendor, exercisable at a price of $0.17 per common share
which expire on December 19, 2027. See note 8 - Reliance Gold Project.

Stock Options and Warrants Outstanding

The Company has an incentive stock option plan that conforms to the requirements of the Exchange. Under the
Company’s Stock Option Plan, the Company may grant stock options for the purchase of up to 10% of its issued
common shares. The board of directors may grant such options for periods of up to ten years, with vesting periods
determined at its discretion and at prices not less than the Discounted Market Price per share, subject to a minimum
exercise price of $0.05 per share in any event.

Stock option transactions and the number of stock options outstanding are summarized as follows:

Number of Weighted Average
Options Exercise Price
Outstanding at December 31, 2023 8,200,000 $ 0.26
Options exercised (2,100,000) 0.05
Options granted 3,900,000 0.20
Outstanding at December 31, 2024 10,000,000 S 0.28
Options granted* 150,000 0.21
Outstanding at December 31, 2025 10,150,000 S 0.28
Number of options currently exercisable 10,075,000 S 0.28

* All of these stock options were granted to investor relations consultants and are subject to vesting terms. 25% of these options
will be vested every 3 months commencing September 2, 2025.
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12. SHARE CAPITAL - continued
(c) Stock Options and Warrants Outstanding — continued

At December 31, 2025, the weighted average remaining life of the outstanding options was 1.96 years (2024 — 2.99
years). The following stock options were outstanding at December 31, 2025:

Number Exercise Price
Outstanding S Expiry Date

2,900,000 0.34 April 26, 2026

2,900,000 0.32 May 24, 2027
150,000 0.21 June 2, 2027
300,000 0.24 August 23, 2028

3,900,000 0.20 August 19, 2029

10,150,000

Warrant transactions and the number of warrants outstanding are summarized as follows:

At December 31, 2025, the weighted average remaining life of the outstanding warrants was 0.52 year (2024 — 1.37

years).
Number of Weighted Average
Warrants Exercise Price
Outstanding at December 31, 2023 8,220,458 S 0.52
Investor warrants expired (6,246,531) 0.55
Investor warrants granted 10,000,000 0.32
Finder warrants expired (165,000) 0.40
Finder warrants expired (3,577) 0.55
Optionor warrants granted 750,000 0.17
Outstanding at December 31, 2024 12,555,350 0.33
Investor warrants expired (1,799,350) 0.42
Finder warrants expired (6,000) 0.42
Outstanding at December 31, 2025 10,750,000 S 0.31

The following warrants to acquire common shares were outstanding at December 31, 2025:

Number Exercise Price
Outstanding S Expiry Date
10,000,000 0.32 May 29, 2026
750,000 0.17 December 19, 2027
10,750,000
(d) Share-based compensation

The fair value of stock options reported as compensation expense during the year ended December 31, has been
estimated using the Black-Scholes Option Pricing Model using the following weighted average assumptions:
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12,

(d)

(e)

13.

14.

SHARE CAPITAL - continued

Share-based compensation — continued

Description 2025 2024
Expected dividend yield 0.0% 0.0%
Risk free interest rate 2.65% 2.97%
Expected stock price volatility 62.88% 130.2%
Expected life of options 2 years 5 years
Weighted average fair value $0.0758 $0.1497

Based on the foregoing, the Company recognized share-based compensation expense of $16,894 (2024 - $575,755)
was recorded for options that vested during the year ended December 31, 2025. The offsetting credit was recorded
in Reserves.

Option pricing models require the input of highly subjective assumptions, particularly as to the expected price
volatility of the stock. Changes in these assumptions can materially affect the fair value estimate and therefore it is
management’s view that the existing models do not necessarily provide a single reliable measure of the fair value of
the Company’s stock option grants.

Reserves

The following is a summary of amounts in Reserves at December 31:

2025 2024
Warrants S 1,224,642 S 1,224,642
Share-based compensation 3,056,616 3,039,722

SUPPLEMENTAL DISCLOSURES WITH RESPECT TO CASH FLOWS

Supplementary disclosure of non-cash investing and financing activities during the year ended December 31:

2025 2024

Exploration and evaluation asset expenditures in accounts payable and
accrued liabilities S 255,710 S 85,496
Exploration and evaluation asset expenditures in receivables $ 1,903,203 $ 1,603,535
Shares issued for exploration and evaluation costs (notes 8 and 12) S - S 403,000

RELATED PARTY TRANSACTIONS

During the year ended December 31, 2025, the Company entered into the following related party transactions:

a) Paid or accrued to Cooper Jack Investments Limited, a private company controlled by the President, CEO and
director, Robert Boyd, an aggregate amount of $144,000 (2024 - $144,000), of which $88,000 (2024 - $92,000)
was capitalized as geological project management fees, $52,500 (2024 - $52,000) was expensed as corporate

communications and $3,500 (2024 - Snil) was expensed as business development.

b) Paid or accrued to T.P. Cheng & Company Ltd., a private company controlled by an officer, Teresa Cheng,
$78,000 (2024 - $78,000) for administration management fees.
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14.

15.

RELATED PARTY TRANSACTIONS - continued

(c) Paid or accrued to O’Brien Geological Consulting Inc., a private company controlled by the VP, Exploration,
Darren O’Brien, an aggregate amount of $138,720 (2024 - $158,762) for geological project management fees.

(d) Paid or accrued to Adera Company Management Inc., a private company controlled by a director, J. Christopher
Mitchell, an aggregate amount of $nil (2024 - $2,313) for professional fees, all of which were expensed as
administration consulting fees.

(e) Paid share-based compensation relating to directors and officers of $nil (2024 - $538,920).

*Share-based compensation consists of the fair value of options that were granted to related parties during the
current period. The fair value has been calculated using the Black-Scholes Option Pricing Model as set out in Note
12(d) and does not represent actual amounts received by the related parties.

The amounts charged to the Company for the transactions provided have been determined by negotiations amongst
parties. These transactions were in the normal course of operations and management believes that they were
incurred on the same basis as similar transactions with non-related parties.

Included in accounts payable and accrued liabilities at December 31, 2025 is $244,738 (2024 - $59,579) due to related
parties. Amounts due to related parties are unsecured, non-interest bearing, and have no specific terms of
repayment.

FINANCIAL INSTRUMENTS AND RISK
Fair value

IFRS 7 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value
as follows:

Level 1 — quoted prices (unadjusted) in active markets for identical assets or liabilities;

Level 2 — inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices); and

Level 3 —inputs for the asset or liability that are not based on observable market data (unobservable inputs).

As at December 31, 2025, the Company’s financial instruments are comprised of cash and cash equivalents,
marketable securities, receivables excluding goods and services tax, B.C. mining exploration tax credit receivable,
and accounts payable and accrued liabilities. The carrying value of receivables, and accounts payable and accrued
liabilities approximate their fair values due to the relatively short periods to maturity of these financial instruments.

Financial instruments measured at fair value on the statements of financial position are summarized in levels of fair
value hierarchy as follows:

December 31, 2025

Assets Level 1 Level 2 Level 3 Total
Cash and cash equivalents S 379,261 S - S - S 379,261
Marketable securities 31,471 - - 31,471

$ 410,732  $ - $ - $ 410,732
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15.

FINANCIAL INSTRUMENTS AND RISK — continued
Fair value — continued

December 31, 2024

Assets Level 1 Level 2 Level 3 Total
Cash and cash equivalents S 1,423,310 S - S - S 1,423,310
Marketable securities 1,012,598 - - 1,012,598
S 2,435,908 S - S - S 2,435,908

Risk Management

The Company’s risk exposures and the impact on the Company’s financial instruments are summarized below:
Credit risk

Credit risk is the risk of potential loss to the Company if a customer or counterparty to a financial instrument fails to
meet its contractual obligations. The Company’s credit risk is limited to the carrying amount on the statement of
financial position and arises from the Company’s cash and cash equivalents, marketable securities, receivables and
reclamation bonds.

The Company’s cash and cash equivalents and marketable securities are held through a Canadian chartered bank
and brokerage firms, which are high-credit quality financial institutions. The Company’s receivables primarily consist
of exploration tax credit due from the B.C. Government and goods and services tax rebates due from the
Government of Canada.

Liquidity risk

Liquidity risk is the risk that the Company will not meet its financial obligations as they fall due. The Company’s
approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet liabilities when due. As
at December 31, 2025, the Company had cash and cash equivalents of $379,261 and it does not have sufficient cash
to settle its current liabilities of $394,314. All of the Company’s financial liabilities have contractual maturities of 30
days or are due on demand and are subject to normal trade terms.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk may arise from changes in market factors such as interest rate, foreign
exchange rate and price risks.

(a) Interest rate risk

The Company has cash balances and no interest-bearing debt. The Company’s current policy is to invest excess cash

in investment-grade short-term certificates of deposits issued by its banking institution. The Company periodically
monitors the investments it makes and is satisfied with the credit ratings of its bank.
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15.

16.

FINANCIAL INSTRUMENTS AND RISK — continued
Risk Management — continued
(b) Foreign currency rate risk

While the Company is domiciled in Canada and its capital is raised in Canadian dollars, a portion of its business is
conducted in the United States of America. As such, it is subject to risk due to fluctuations in the exchange rate
between the Canadian and US dollars. Management believes the foreign exchange risk derived from currency
conversions is insignificant and therefore does not hedge its foreign exchange risk.

(c) Pricerisk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due to changes in
market prices, other than those arising from interest rate or foreign currency risks. At December 31, 2025, the
Company had marketable securities with a fair value of $31,471. A +10% change in the share prices would affect the
Company’s consolidated financial statements by approximately $3,147.

The net realizable values of the Company’s marketable securities are also subject to impairment resulting from
insufficient market liquidity. The extent of such potential impairment is not readily determinable.

CAPITAL MANAGEMENT

The Company manages its cash and cash equivalents, and common shares as capital. The Company manages its
capital with the following objectives:

e toensure sufficient financial flexibility to achieve the on-going business objectives including, but not limited
to, pursuing the exploration of its exploration and evaluation assets, funding of future growth opportunities,
and pursuit of new acquisitions; and

e to maximize shareholder return through enhancing share value.

The Company monitors its capital structure and makes adjustments according to market conditions in an effort to
meet its objectives given the current outlook of the business and industry in general. The Company manages its
capital structure by issuing new shares, adjusting capital spending or disposing of assets. In addition, management
of the Company’s capital structure is facilitated through its financial and operational forecasting processes. The
forecast of the Company’s future cash flows is based on estimates of capital and operating expenditures, and other
investing and financing activities. The forecast is regularly updated based on changes that the Company views as
material to the accuracy of the forecast.

The Company’s capital management objectives, policies and processes have not been changed over the period
presented. The Company is not subject to any externally imposed capital requirements.

23



ENDURANCE GOLD CORPORATION
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Year ended December 31, 2025

17.

DEFERRED TAXES

A reconciliation of income taxes at statutory rates is as follows:

2025 2024
Net income (loss) before income taxes S 384,883 S (330,144)
Expected income tax recovery (105,000) (82,600)
Non-deductible expenses for tax purposes (26,900) (13,900)
Share issue costs - (6,900)
Net capital loss applied 6,100 -
True up of prior year amounts (5,900) (7,000)
Change in unrecognized deductible temporary differences 131,700 110,400
Deferred tax expense (recovery) S - $ -

The significant components of the Company’s deductible and taxable temporary differences and unused tax losses
that have not been included on the consolidated statements of financial position are as follows:

As of December 31,
2025  Expiry Dates 2024  Expiry Dates
Share issue costs $ 60,000 Notapplicable S 130,000 Not applicable
Non-capital losses 5,523,000 2032to 2045 4,254,000 2032 to 2043
Capital assets 71,000 Not applicable 17,000 Not applicable
Exploration and evaluation assets 1,979,000 Not applicable 2,062,000 Not applicable
Investment tax credits 77,000 2028 to 2035 77,000 2028 to 2034
Marketable securities 155,000 Not applicable 814,000 Not applicable
Capital losses - Not applicable 22,000 Not applicable

Subject to certain restrictions, the Company’s resource exploration expenditures are available to reduce taxable
income of future years. Deferred tax benefits which may arise as a result of these losses and resource deductions
have not been recognized in these financial statements. Tax attributes are subject to review, and potential
adjustment, by tax authorities.

Flow-through Liability

Under the Canadian Income Tax Act a company may issue securities referred to as flow-through shares, whereby
the investors may claim the tax deductions arising from the qualifying expenditure (Canadian Exploration Expense)
of the proceeds by the company. When resource expenditures are renounced to the investors and the company has
reasonable assurance that the expenditures will be completed, future income tax liabilities are recognized
(renounced expenditures multiplied by the effective corporate tax rate), thereby reducing share capital. Previously
unrecognized tax assets may then offset or eliminate the liability recorded.
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18.

19.

20.

SEGMENTED INFORMATION

The Company operates in one reportable operating segment, being the exploration and development of exploration
and evaluation assets in Canada and the United States.

Geographic information is as follows:

December 31, December 31,
2025 2024

Exploration and evaluation assets in:
- Canada S 12,544,365 S 10,198,080
- United States 2,419,257 2,313,081
TOTAL S 14,963,622 $ 12,511,161

COMMITMENTS

As of December 31, 2025, the Company’s aggregate commitments are as follows:

<1lyear 1-3years 4 —6 years Total
Accounts payable and accrued liabilities S 394314 S - S - S 394,314
Office lease 4,224 - - 4,224
Totals S 398,538 S - S - S 398,538

EVENTS AFTER THE REPORTING DATE

e 10,000,000 warrants were exercised for aggregate proceeds of $3,200,000.

e 2,610,000 stock options were exercised for aggregate proceeds of $887,400.

e The Company completed a brokered private placement (the “Offering”) on March 11, 2026, receiving gross
proceeds of $8,342,082.50 by issuing 6,680,100 units (each, a “HD Unit”) at a price of $0.65 per Unit and
4,188,500 flow-units (each, a “FT Unit”) at a price of $0.955 per FT Unit. Each HD Unit consists of one common
share and one-half common share purchase warrant (each whole warrant, a “Warrant”). Each FT Unit consists of
one flow-through share and one-half Warrant. Each such Warrant is exercisable into one common share at a price
of $0.90 per share for a period of two years from the date of closing. Certain insiders of the Company subscribed
for an aggregate of 540,000 HD Units. In connection with the Offering, the Company paid an aggregate cash
commission of $457,232.35 and issued 568,410 broker warrants (the “Broker Warrants”). Each such Broker
Warrants are exercisable for one common share at a price of $0.75 per share for a period of two years from the
date of closing.
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